






 
Auditor General for Wales’ Audit Certificate and report 
I report in respect of my audit of the accounts under section 13 of the Act, whether any matters that come to my 
attention give cause for concern that relevant legislation and regulatory requirements have not been met. My audit has 
been conducted in accordance with guidance issued by the Auditor General for Wales.  
I certify that I have completed the audit of the Annual Return for the year ended 31 March 2022 of: 
 

Llangynidr Community Council 

Auditor General’s report 

Audit opinion – Qualified  
Except for the matters reported below in my Basis for Qualification, on the basis of my review, in my opinion no matters have 
come to my attention giving cause for concern that in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislation and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure economy, efficiency and effectiveness in its use 

of resources.   

Basis for Qualification 
Accounting Statement 
I am unable to conclude whether or not the Accounting Statement has been prepared in accordance with proper practices and 
whether or not it properly presents the Council’s receipts and payments: 
• The Council’s Total Cash and Investments figure (and balance carried forward figure) does not reconcile with the 

Council’s own bank reconciliation. The Council has not provided an explanation for the difference between the reported 
figure and figure within the bank reconciliation. 

• The Council has not kept adequate accounting records that support the reported figures within the annual return and 
therefore we have been unable to reconcile the annual return to the Council’s version of a Cashbook. We recommend 
that the Council updates its record keeping processes in line with the recommended formats provided in the One Voice 
Wales guidance. Additionally, we have been unable to confirm payments to original source documents such as invoices. 

• The Council’s staff costs are understated as it does not include a taxable fixed sum paid to the Clerk of £45 per month. 
A fixed sum allowance is deemed taxable remuneration and therefore should be included in line 4. 

• The Council has incorrectly reported its total assets and investments figure as the balance carried forward figure/total 
cash figure. The fixed asset register records total assets as a value of £9857. 

Annual Governance Statement 
In my opinion, the Annual Governance Statement is not consistent with the Council’s governance arrangements for the year: 
• Assertion 1 – effective financial management. The Council has entered contracts with suppliers without a formal written 

contract. The basis of payments made to these suppliers have been based on original tenders once they have been 
agreed verbally with the supplier. We recommend that the Council ensure it has written contracts in accordance with 
their standing orders. 

• Assertion 4 – exercise of electors’ rights. The Council approved the annual return after the commencement date for the 
exercise of electors’ rights. The Council should approve the annual return prior to the commencement of the inspection 
period and in accordance with statutory deadlines. Furthermore, the Council did not provide sufficient notice of the public 
inspection period as required by the Accounts and Audit (Wales) Regulations 2014.  

 
Other matters arising and recommendations 
I draw the Council’s attention to the following matters and recommendations which do not affect my audit opinion but should be 
addressed by the body.  
 
Working Capital 
The Council became overdrawn during the year and as to avoid bank charges the Clerk provided the Council £2000 whilst the 
Council was waiting to receive a precept instalment. The £2000 deposit was subsequently returned to the Clerk with no interest 
paid. The Clerk has not been able to provide an adequate reason as to why this occurred given that the Council had sufficient 
funds in its reserve account. We recommend that the Council ensures it has sufficient working capital as to avoid unnecessary 
charges and pay suppliers promptly.  
 
 

 



 
 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 04/04/2023 
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